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1.1.3 Demand, supply and market equilibrium
Students then need to understand that changes 
in price cause a movement along the supply or 

demand curve. 

1.1.2 Economic assumptions
Students need to understand that 
consumers aim to maximise their 
benefit and businesses maximise 

profit.

1.1.6 Externalities
Students still need to look at examples 

related to education and healthcare 
but we have added in the example of 

vaccinations. 

2.1.1 Macroeconomic objectives
A: Economic Growth 

Students still need to know that 
economic growth is measured 

using increases in gross domestic 
product (GDP). 

1.2.6 Government intervention 
students should appreciate that 

government intervention may not 
necessarily improve economic welfare

1.1.5 The mixed economy
Students still need to define the mixed 

economy, public and private sector.

1.2.1 Production
Students still need to know about the factors 
of production in terms of labour, land, capital 
and enterprise.

1.2.2 Productivity and division of 
labour

Students need to be able to define the 
division of labour and talk about the 

advantages and disadvantages of it for 
workers and businesses. 

1.2.3 Business costs, revenues and 
profit

What are the characteristics and 
features of such goods and why do 

they lead to market failure
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1.1.1 The economic problem
The new specification makes it clearer 

that students need to understand 
scarcity and how it leads to the need to 

make choices.

1.1.1 to 1.1.3 
Synoptic Test

2.1.1  End of Unit Test

Mock Test

2.2.3 Exchange rates
Students should be able to use supply 

and demand diagrams to show the 
determination of exchange rates.

1.2.5 The labour market
Students will still look at the 

importance of the quantity and 
quality of labour to business. 

1.2.4 Business competition
Students will still look at advantages and 
disadvantages of competition to firms, 
consumers and the economy, including 

efficiency, choice, quality and innovation.
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2.1.2 Government policies
Students are still required to 

know the main methods 
governments use to gain 

revenue in terms of direct and 
indirect taxes. 

2.1.3 Relationships between 
objectives and policies

The key is the need to relate the 
policies in 2.1.2 to how they affect 

the trade-offs between 
macroeconomic objectives.

2.2.2 International trade
Students still need to study the advantages 

and disadvantages of free trade but we have 
specified examples in the new specification.

1.1.4 Elasticity
To help develop quantitative skills, 
students need to be able to use the 
formula to calculate each of these 

elasticities.  

1.1.1 to 1.16
End of Unit Test

1.2.1 to 1.2.3 
Synoptic Test

2.1.1 Macroeconomic objectives
B: Low and stable inflation  
Students need to know that 

inflation is measured using the 
Consumer Price Index (CPI).

2.1.1 Macroeconomic 
objectives

C: Low unemployment
Students still need to 

know that we measure 
unemployment using 

the International Labour 
Organization (ILO) 

measure. 

2.1.1 Macroeconomic objectives
D: Surplus or balance on the current 
account of the balance of payments

Students still need to know what current 
account deficits and surpluses are

2.1.1 Macroeconomic objectives
E: Protection of the environment:

Students need to be aware of business 
activity that damages the environment.

2.1.1 Macroeconomic objectives
F: Redistribution of income

Students need to provide a definition of income 
inequality, absolute poverty and relative poverty.

2.1.1A to 2.1.1C 
Synoptic Test

2.2.1 Globalisation
Reasons for globalisation still explores reduced cost 
of transport but some additions include fewer tariffs 

and quotas, reduced cost of communication and 
increased significance of multinational corporations 

(MNCs).
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