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What can you do with an Economics degree?

March 23
Click here to register

 
Being a Leader and the Effective Exercise of

Leadership 
March 24

Click here to register
 

INSEAD Workshop: Venture Capital,
Business Angels, and Starts Ups

April 13
Click here to register

 
 
 

Russia says its economy is taking
'serious blows' as isolation grows

January home sales jump 6.7%
despite a record low supply

Millions in Bitcoin pouring into
Ukraine from donors

 

 

 
 

Will Elon Musk change Germany Or
will Germany change Elon Musk?

Welcome to Diversifying, a new
money podcast for a changing world

Western businesses pull out of Russia

Ford splits gas-powered and electric
vehicle businesses but doesn't spin

them off

 

 

 

AAPL (Apple Inc)
TSLA (Tesla Inc)
LVMH 
GOOGL (Alphabet)
BRK. A
AMZN (Amazon)
MSFT
9988 (Ali Baba)
GME (GameStop)

https://app.geckoform.com/public/#/modern/FOEU0232REAo8IIM?webinar_name=61682&utm_source=FSS-None-Economics-unifrog&utm_medium=advertising&utm_content=economics-webinar&utm_campaign=UG2022
https://www.eventbrite.com/e/2022-being-a-leader-and-the-effective-exercise-of-leadership-march-24-tickets-220130053917?aff=ebdssbonlinesearch
https://www.eventbrite.com/e/insead-workshop-venture-capital-business-angels-and-starts-ups-tickets-113712017706?aff=ebdssbonlinesearch
https://edition.cnn.com/2022/03/02/business/russia-markets-economy-sberbank/index.html
https://www.cnbc.com/2022/02/18/january-home-sales-jump-6point7percent-despite-a-record-low-supply.html
https://www.bbc.com/news/technology-60541942
https://www.economist.com/business/2022/03/05/will-elon-musk-change-germany
https://www.economist.com/business/2022/03/05/will-elon-musk-change-germany
https://edition.cnn.com/2022/02/28/success/diversifying-personal-finance-podcast/index.html
https://www.economist.com/business/western-businesses-pull-out-of-russia/21807961
https://edition.cnn.com/2022/03/02/business/ford-model-e-blue/index.html


Business
Entrepreneur of the month

Business concept

Above the line promotion
Advertising that involves the use of media such
as television, radio, newspapers, etc

Below the line promotion
Promotional methods that do not use media like
in-store promotions, sponsorships, public
relations, etc

The marketing mix: a combination of factors that
can be controlled by a company to influence
consumers to purchase its products.
These include: price product, place and promotion

Promotion gives the customer details about the
product, the price and the place to buy it from.
2 types of promotion:

1.

1.

FunFunFun
Fact!Fact!Fact!

Charles Schwab 

Who is Charles Schwab?
The Charles Schwab Corporation, Charles
Schwab being the founder,  is an American
multinational financial services company. It
offers banking, commercial banking,
investing and related services including
consulting, and wealth management
advisory services to both retail and
institutional clients

What has Charles Schwab done?
Schwab took an early lead in the industry,
offering a combination of low prices and
fast, efficient order executions, and soon
became the nation's largest discount
broker since he pioneered discount sales of
equity securities starting in 1975 and
transformed a struggling firm into one of
the nation's largest traders.

A small business is defined as
an enterprise that has fewer

than 500 employees. So
technically, that kid who opens

his lemonade stand on the
corner every summer is a small

business owner.

From Apple to Google,
big tech is rushing to

build VR and AR headsets

Nearly every large technology firm is rushing to
develop a VR or AR headset, convinced that what has
long been a niche market may be on the brink of
becoming something much bigger. Meta’s VR strategy
revolves around ads, the source of Facebook’s riches. It
is selling headsets as fast as it can in order to build an
audience for advertisers. Meta is also monetising its
app store. From next year the market for VR content
will surpass that for VR hardware (see chart).
However, can
headsets go
beyond gamers and
professionals? Tony
Fadell, known as
father of the iPod
says he believes
they will be popular
but not
revoluntionry - like
smart watches.

Source: The Economist



Economics

FunFunFun
Fact!Fact!Fact!

Economic concept
The economic consequences of the war in

Ukraine
Russia has the 11th largest economy in the world
and is one of the largest commodity producers.
The immediate global implications will be higher
inflation, lower growth and some disruption to
financial markets. 

Amid reports of explosions across Ukraine, the
price of Brent oil breached $100 per barrel on
the morning of February 24th and European gas
prices rose by 30%. Prices for commodities that
Russia supplies like nickel, aluminium and
palladium, wheat and potash (used in fertilisers)
have been rising and will likely continue rising
for some time. 

An economic reprecussion for Russia is having
the EU, US and their allies agreeing to cut off a
number of Russian banks from the main
international payment system, Swift. Picking
certain Russian banks will ensure the sanctions
have the maximum impact on Russia, while
preventing too much impact on Europe.

Defense budgets are likely to rise in Europe, the
US, and some other countries to reflect the
increasingly dangerous global situation. This
will not reduce GDP growth, but it will reduce
people’s well-being, because resources dedicated
to defense are resources that cannot go toward
consumption or investment in education, health
care, or infrastructure.

Including dividends, the S&P
500 gained 135% from
March 2009 through

January 2013, during what
people remember as the

"Great Recession." 
It gained the exact same amount from 1996
to 2000, during what people remember as

the "greatest bull market in history."

Firms have price-setting power 
Barriers to entry are high – costly to enter /
long run profits maintained
Economies of scale available 
Consumers may face a limited choice of
supplier and pay higher prices
Few close substitutes reduces the cross-price
elasticity of demand

A monopoly in its purest form is when one
single business dominates the whole market – it
has 100% concentration. 
A near pure monopoly occurs when one firm has
a market share in excess of 90 percent
A dominant firm is one which accounts for a
significant share of a given market and are
typically considered to have market shares of
40% or more.
key characteristics of a monopolistic market:

 

Monopolies

Surging food prices take
a toll on poor economies

Source: The Economist

Sri Lanka, burdened by foreign debts and struggling to
recover from effects of the pandemic on its tourism
sector, the government is now approaching the IMF for
help. Now with a devaluation of the currency and the
impact of the Russian-Uukranian war on commodity
markets consumer prices are soaring. Food accounts
for more than 20% of consumer spending across most
of the emerging world. Sri Lanka's foreign-exchange
reserves shrank from more than $8bn in 2019 to 
around $2bn earlier
this year. Egypt has
also struggled as it
imports nearly two-
thirds of the wheat it
consumes, the
majority of which
comes from Russia
and Ukraine.


